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5 Pitfalls of Poor Wealth Transfer Planning
Passing down wealth successfully requires more than good intentions - it requires a solid plan.
Below are five of the most common pitfalls that high-net-worth individuals and families encounter
during wealth transfer, and how to avoid them to protect your legacy.

1. Failing to Create a Comprehensive Estate Plan
Without a formal estate plan, your assets may be distributed according to state laws rather than your wishes,
potentially leading to family disputes and unnecessary taxes. Shockingly, fewer than one in three Americans
have a will or any estate planning documents. (Source: Kiplinger)

Avoid It: 

• Consult an estate attorney
• Draft essential documents like a will, durable power of attorney, and healthcare directives
• Review your plan regular

2. Lack of Communication with Heirs
Keeping your estate plans secret can lead to confusion, unmet expectations, and conflicts among
beneficiaries. Open discussions can prevent these issues.

Avoid It: 

• Schedule regular family meetings
• Provide written guidelines
• Educate beneficiaries early
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3. Procrastination
Delaying estate planning can result in your assets being distributed contrary to your wishes, increased tax
burdens, and added stress for your loved ones. 43% of Americans without a will plan to wait for a medical
diagnosis before creating one, which may be too late. (Source: Kiplinger)

Avoid It:

• Start now, regardless of age or health
• Set Deadlines
• Seek professional guidance

4. Using the Wrong Trust Structure
An improperly structured trust can lead to unintended tax consequences, lack of asset protection, and
challenges in fulfilling your wishes. Common errors include failing to use available estate tax exemptions or
not establishing a lifetime trust. 

Avoid It:

• Tax Advantages Clarify your objectives
• Choose the right type of trust (revocable, irrevocable, GRAT, etc.)
• Work with estate planning professionals

Next Step: Secure Your Legacy
Join Sparks Financial for an in-depth webinar: ‘Preserve Your Legacy: Strategies for Building Generational 
Wealth’and discover strategies that can protect your family’s future. Register today!

5. Not Educating the Next Generation
Without financial literacy, heirs may squander their inheritance. Studies show that 70% of wealthy families
lose their wealth by the second generation, and 90% by the third. 

Avoid It:

• Provide financial education early
• Introduce heirs to trusted advisors
• Involve them in the family’s financial affairs early 

https://willcdodd.com/webinar-registration/

